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Bn'sbane, 26 June 2015 - The Financlal-Action Task Force '(FATF) Is the global
standard setting body for-anti-money laundering and combating the financing of -
tarroriem {AML/CFT). In order to protect the international financial system from
money laundering and financing of terrorism (ML/FT) risks and to encourage
greater compliance with the AML/CFT standards, the FATF identified jurisdictions
that have strategic deficiencies and works with them to addrass those deﬂcfencles
that pose a risk to the rnternahonal financial system

Jurisdictions subject to a FATF call on Hs members and other jurisdicflons

i to apply counter-measures to protect the internationa! financial system

from the on-going and substantial money laundering and terrorist )
financing (ML/FT) risks emanating from the jurisdictions. ‘

fran -
Democraiic People's Repubfic of Korea (DPRK)

IE

| Jurisdictions with strategic AML/CFT deficiencles that have not made
sufficient progress in addressing the deficiencles or have not committed
to an action plan developed with the FATF to address the deficlencies. The |
FATF calls on its members to consider the risks arising from the-
deficiencies associated with each jurisdiction, as described befow.

L

Algeria
Myanmar

e = i i

Iran

The FATF remains particutarly and exceplionally. concerned about Iran's failure
to address tha risk of terrorist financing and the serious threat this poses to the
integrity of the internatfional financlal systam, despite Iran’s recent engagement
with the FATF.

The FATF reaffirms its call on members and urges all jurisdictions o advise their
financial (nstitutions to give special attention to business relationships and

" transactions with iran, inciuding Iranian companies and financial institutions. In

addition to enhancad scrutiny, the FATF reafiims its 28 February 2008 call on its
members and urges all jurisdictions to apply effective counter-measures to
protect their financial sectors from money laundering and financing of terrorism
(ML/FT) risks emanating from Iran. The FATF. continues to urge Jurisdictions to
protect against correspondent relationships being used to bypass or evade -
counter-maasures and risk mitigation practices and to take into account ML/FT
risks when considering requests by Iranian financial institutions to open .
branches and subsidiatles in their jurisdiction. Due to the continuing terrorist
financing threat emanating from Iran, jurisdictions should consider the steps
-already taken and possible additional safeguards or strengthen existing ones.

The FATF urges Iran to immediately and meaningfully address its AML/CFT
deficiencies, in particular by criminalising terrarist financing and effectivaly
implementing suspicious transaction reporting requirements. If Iran falls to take
concrete sieps to continue to improve its;CFTA regime, the FATF will consider
calling on its members and urging all jurisdictions to strangthen counter-
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measures in October 2015.

Democratic People’s Republic of Kor'ea' (DPRK)

Since February 2015, the DPRK engaged with the FATF regarding the
deficiencies identified in its acfion plan developed with the FATF.

However, the FATF remains concemed by the DPRK's failure to address the
significant deficiencies in its anti-money laundering and combating the financing
of terroristm (AMLICFT) regime and the serivus threat this poses to the integrity
of the intemational financial system. The FATF urges the DPRK to immediately

-and meaningfully address its AML/CFT deficiencies.

The FATF reaffirms its 25 February 2011 call on its members and urges all
jurisdictions to advise their financial institutions to give special attention to ~
business refationships and transactions with the DPRK, including DPRK
companies and financial institutions. In addition to anhanced scrutiny, the FATF
furtner calls on ils members and urges all jurisdicions to apply effective counter-
measures to protect their financial sectors from money laundering and financing
of terrorism (MLI/FT) risks emanating from the DPRK, Jurisdictions should also
protect against correspondent relationships being used to bypass or evade
counter-measures and risk mitigation practices, and take into account ML/FT
risks when considering requests by DPRK financial institutions to open branches
and subsidiaries In their jurlsdiction.

Algeria

Algeria has taken steps towands improving its AML/CFT regime, including by
issuing terrorist asset freezing regulations. The FATF has not assessed Algeria’s
new measures on terrorist assets freezing due o their recent nature, and.
therefore the FATF has not yet determined the extent to which they address the
earlier deficiency identified regarding the establishment and implementation of an
adequate legal framework for identifying, tracing and freezing terrorist agsets. The
FATF welcomes Algeria's progress and encouragas Algeria to continue the:

.process of implementing its action plan.

Myanmar

Myanmar has taken steps towards improving its AML/CFT regime. Howaver,

- despite Myanmar’s high-lavel political commitment to work with the FATF and

APG to address its sfrategic AML/CFT deficiencies, Myanmar has not made
sufficient progress in implementing its aclion plan, and certain strategic AML/CFT
deficiencies remain. Myanmar should continue to work on implementing its action
plan to address these deficiencies, including by: (1) adequately eriminalising -
ferrorist financing; (2) establishing and implementing adequate procedures to
identify and freeze terrorist assets; (3) ensuring an operationally independent and
effestively functioning financia! intelligence unit; and (4} strengihening customer
due diligence measures. The FATF encourages Myanmar to address the
‘'remaining deficiencies and continue the process of implementing its action plan.
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Brisbane, 26 June 2015- As part of its on-going review of campliance with the
AMLICFT standards, the FATF has to date identified the following jurisdictions
which have strategic AML/CFT deficiencies for which they hava developed an
aclion plan with the FATF. While the situations differ among each jurisdiction,
gach jurisdiction has provided a written high-level political commitment to addréss
the identified deficiencies. The FATF walcomes these commitments.

A !arge number of Junsdlclions have not yet been reviewed by the FATF. The
FATF continues to identify additional jurisdictions, onan on-gomg basis, that pose
a risk to the international financial system. ;

‘The FATF and the FATF-style regional bodies (FSRBs) will conttnue to work wnth
the jurisdictions noted below and to réport on the progress made in addressing
the identified deficiencies. The FATF calls on these jurisdictions to complete the
implementation of action plans expeditiously and within the proposed timeframes.
The FATF wili closely monitor the implamentation of thase action plans and
encourages its members to consider the information presented beiow.

: tagPDR . - Sudan
Afghanistan : Panama Syria
Angola Papua New Guinea Uganda
Boznia and Herzegovina Yamen
Ecuador
Guyana

Jurisdiction not making sufficlent progress
irag

Jurisdictions no longer Subject to the FATF's On-Going AMLI/CFT
Compliance Process

Indlonesia

Afghanistan

In June 2012, Afghanistan made a high-level political commitment to work with
the FATF and APG to address its strategic AML/CFT deficiencies. Since February
2015, Afghanistan has taken steps towards improving its AMU/CFT regime,
including by Issuing an amendment to the AML Law to extend the money
laundering offence to cover foreign predicate offences. However, the FATF has
determined that certain sirategic AMUCFT deficiencies remain. Afghanistan -

“should continue to wark on implementing its action plan, including by: (1) further

implemanting its legal framework for identifying, tracing and freezing terrarist
assets; (2) implementing an adequate AML/CFT supervisory and oversight
programme for all financial sectors; and {3) establishing and implementing
effective-controls for cross-border cash transactions. The FATF encourages
Afghanistan to address its remaining deficiencies and continue the procass of
implementing fts action plan. *

Angola

In June 2010 and again in February 2013 in view of its revised action plan,
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Angela made a high-level pofifical commitment to work with the FATF and
ESAAMLG to address its strategie AML/ICFT deficiencies. Since February 2015,

"Angola has taken significant steps towards improving its AML/CFT regime

through the adoption of mutual legal assistance legislation on 19 June 2015. The
FATF has not assessed this new legislation due to its very recent nature, and
{herefore the FATF has not yet detarmined the extent te which 't addresses the
deficlency earlier identified by the FATF. The FATF encourages Angola fo |
continue the procass of implernenting its action plan.

Bosnia and Herzegovina

In Juna 2015, Bosnia and Herzegovina made & high-level political commitment to
work with the FATF and MONEYVAL to address its strategic AMIJCFT
deficiencies. Bosnia and Herzegovina will work on implementing its action pfan to
address these deficiencies, including by: {1) completing the eriminalisation of
terrarist financing; (2) establishing and implementing an adeguate legal
framewaork for freezing terrorist assets under UNSCR 1372, (3) implementing an
adequate supervisory framewark; (4) implementing adequate AML/CFT measures
far tha non-profit sector; and (5) establishing and implementing adequate cross-
border currency confrols; (§) harmonising criminalisation of money laundering in
all criminal cedes; and (7) ensuring adecquate procedurss for tha confiscation of
assets. The FATF encourages Bosnia and Herzegovina to address its AML/CFT
deficiencies by implementing its action plan.

Ecuador

Sinoe June 2010, when Ecuador made a high-level politicél commitmieht to waork
with the FATF and GAFILAT to address its strategic AML/CFT dsficiencies,
Ecuador has made significant progress to improve its AML/CFT regime. Ecuador

_has substantially addressed its action plan at a technical level, including by: {1)

adequately criminalising money laundering and temorist financing; (2) estaklishing
adequate procedures to identify and freeze tarrorist assats and for the
confiscation of funds related to money laundaring; and (3) reinfarcing and
improving coordination of financial sectar supervision. The FATF will conduct an
on-site visit to confimm that the process of implementing the required reforms and
actiens Is underway 1o address deficiencies previously identified by the FATF

Guyana

In October 2014, Guyana made a highdevel political commitment te work with the
FATF and CFATF to address its strategic AML/CFT deficiencias. However, the -
FATF has determined that certaln strategic deficiancies remain. Guyana should

+ continue to wark on implementing its acticn plan, including by: (1} adegquately

criminalising money laundering and terrotist financing; (2) establishing and
implementing adequate procedures for the confiscation of assets related to
money laundering; {3} establishing and implementing an adaguate legal .
framework for identifying, tracing and freezing terrorist assets; (4) establishing a
fully operational and effectively functioning financial intelligence unit; {5) )
establishing effactive measures for customer due diligence and enhancing

financial transparency; {6) strengthening susplcious transactian reporting

requiremenis; and {7} implementing an adeguate supervisory framework. The
FATF encourages Guyana to address its remaining deficiencies and confinue the
process of implementing its action plan.

Lao PDR

1n June 2013, the L ao POR made a high-level political commitment to work with
the FATF and APG to address its strategic AML/CFT deficiencies. Since February
2015, the Lao PDR has taken steps towards improving its AMLICFT regime,

> full statement

“More information

About the International
Co-operation Review Group
(ICRS)

High-risk and
non-cooperative
Jurisdictions - June 2015
Public Statement ~

iran
Democratic Paoples's
Republic of Korea (DPRK}

Algeria
Myanmar
> full statement

Improving Global AML/CFT
Compliance: on-going
processs

Afghanistan
Angola

Bosnia and Herzegovina
Ecuador

Guyana

Laoc PDR

Panama

Papua New Guinsa
Sudan -

Syria

Uganda

Yemen

Jurisdictions not making
sufficient progress
Irag

Jurisdictians no longer
sukject fo monitoring
Indonesia

> full statement

More information

About the Intematienal
Co-gperation Review Group
(ICRG)

2015/07/09 9:14



Dreuments— Improving tlobal AML/CFT ‘Comp]i‘zmce: on—going pro...

3/38

including by farmalising the role and function of the FIU and issuing regulations
ofl its cross borger declaration systam. The Lao PDR sheuld continue to work on
implementing its action plan to address these deficiencias; including by: (1)
adequately criminalising money laundering and terrorist financing; (2) establishing
and implementing adequate precedures for the cenfiscation of asssts relaled to
money laundering; (3) establishing and implementing an adequate lagal
framework fer identifying, tracing and freezing terrorist assets; (4) ensuring a fully
operational and effectively functioning financial intelligence unit, {5} establisning
suspicious transaction reporting requirements; {6} Implementing an adequate .
AMLICFT supervisary and aversight programme for all financial sectors; and {7}
astablishing and implamenting effective controls for eross-border cumency -
tranisactions. The FATF encourages the Lao PDR to addrass its AML/CFT
deficlencies and continue the process of implementing Its action plan.

Panama

In June 2014, Panama made & high-level political commitment Lo work with the -
FATF and GAFILAT to address its strategle AML/CFT deficiencies. Since
February 2015, Panama has taken significant steps fowards improving its
AMLICFT regime, ineluding by enacting: amendments to the criminal code, a new
AML/CFT law, and legislation enhancing the framework for internatianal -
cooperation. However, the FATF has determined that strategic AML/CFT -
deficiencies remain. Panama should continue to work on implementing its'action
plan, including by: {1} implementing an adequate [ega! framework for freezing .
tarrorist assata; (2) implementing effective measures for custarner due diligence
in order to enhance transparency; and {3} ensuring & fully operatlonal and
effectively functioning financial intelligence unit The FATF encourages Panama to
address jts remaining deficiencies, including by issuing adequate regulations for
the various sectors to further implament the pravisions of the new laws and
continue the process of implementing ite-action plan. '

Papua New Guinea

n Fabrdary 2014, Papua New Guinea made a high-level political commitment to

work with the FATF and APG to addrass its strategic AML/CFT deficiencies. -
However, the FATF has determined that certain strategic AMUCFT deficiencies
rermain. Papua New Guinea should continus to work on implamenting its action
plan, indluding by: {1) adequataly criminalising money laundering and ferrorist
financing; (2) establishing and implementing adequate procadures for the
confiscation of assets related to money laundering; (3} establishing and -
implementing an'adequate legal framewark for identifying, tracing and freezing

temorist assets; (4) establishing a fully operational and effectively functioning

finangial intelligence unit; (5) establishing suspiclous transaction reparting
raguirsmants; (8) implemeniing an adeguate AML/CFT supervisory and oversight
programme for all financlal sectors; and (7} sstablishing and implementing
effective contrcls for cross-border currency transactions. The FATF encourages
Papua New Guines 1o address its remaining deficlencies and gontinue the

‘precess of implementing ks action plan.

Sudan

Smce February 2010, when Sudan made a hlgh~level political mmmm'nant to -
work with the FATF and MENAFATF-to address its strategic AMLICFT
deficiancies, Sudan has made significant progress fo improve its AML/CFT -
regime. Sudan has substantially addressad its actien plan at atechnical lavel,
ineluding by: (1) adequately criminalising money laundering and terrorist
financing: (2) establishing adequate procedures for identifying and freezing
terrofist assats; (3) establishing 4 fully operational and. effectively functioning
Financial intelligence Unlt; (4) astablishing an effeciive supervisory programme
for AML/CET eompliances; {5) improving customer due diligence measures; {6)
increasing financial institutions’ awareness of and compllanoa with their
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obligations to file suspicious transaction reports in relation-to monsy laundering
and terrorist financing; and (7) enacting laws and procedures regarding
international cooperation and mutual lagal assistance. The FATF will conduct an
an-site visit to confirm that the process of implementing the required reforms and
actions Is underway to address deficiencies praviously identified by the FATF

Syria

Since February 2010, when Syria made a high-level palitical commitmeant to work
with the FATF and MENAFATF fo address its strategic AML/CFT deficiencies,
Syra has made prograss to improve its AML/CFT regime, In June 2014, ths FATF
determined that Syria had substantially addressed its action plan at a technical
level, including by criminalising terrorist financing and establishing procedures for
freezing lerrorist assets. While the FATF determined that Syria has completed its
achion plan agreed upan with the FATF, due to the security situation, the FATF has

-been unable to conduct an on-site visit to assess whether the process of
“implementing the required reforms and actions is underway. The FATF will
"continue to menitor tha situation, and will conduct an on-gitg visit at the earliest

possible date.

Uganda

In February 2014, Uganda made a high-level pelitical commitment to wark with
the FATF and ESAAMLG o address its strategic AML/CFT deficiencies. Sinca
February 2015, Uganda has taken significant staps fowards improving its
AMLICFT regime, including by enacting the Anti-Terrorism Amendment Act on 19
June 2015, The FATF has nof assessed this new legislation due to its very racant
nature, and therefore the FATF has not yet determined the extent to which it
addresses any of the following issues: (1) adequately criminalising terrorist
financing; (2} establishing and implementing an adequats legal framework for
identifying, tracing and freezing tarrorist assets; (3) ensuring effective record-

keeping requirements; {4) establishing a fully operational and effectively

functioning financial intelligence unit; (6) ensuring adsgquate suspicious
transaction reporting requirements; (8) ensuring an adequate and effective -
AMUCFT suparvisory and oversight programme for all financial sectors; and (7}
ensuring that appropriate laws and procedurss are'in place with regard to
international co-gperation for the financial inslligénce unit and supervisory
autherities. The FATF encourages Uganda to address itg remaining AMLICGFT
deficisncies and continue the process of implementing its action plan.

Yemen

Since February 2010; when Yemen made a high-feve! political commitment to
work with the FATF and MENAFATF to address Its strategic AML/CFT
deficiencies, Yemen has made pragress to improve its AML/GFT regime. In Juna
2014, the FATF determined that Yemen had substantially addressed its action -
plan ata technical level, including by adequately criminalising maney laundering
and temorist financing; establishing pracedures to identify and freeze tomarist -
assets; improving its customer due diligance and suspicious transaction reporting
reguirements; issuing guidance; developing the monitering and supsrvisory
capacity of the fihancial sector supervisory authorities and the financial
intelligence unit (FIU); and establishing a fully operational and effectively
functioning FIU. While the FATF determined that Yemen has completed its action
plan agread upon with the FATF, due to the security situation, the FATF has been
unable to conduct an on-site visit fo assess whether the precass of Implementing
the required nsforms and actions is underway, The FATF will continue to manitar
tha situation, and conduct an on on-site visit at the earliest possible date.

Jurisdiction not making sufficient

http:/ /www.fatf—gaﬁ.org/ topies/high-riskandnon—cooperativejurisdic. ..

2015/07/09 9:14



Dscuments:— Improving Global AML/ CFT Comgpliance: on~going pro... httz://www.fatfgafl.org/topics/high-riskahdnon—cooperativejurisdic...

progress

The FATF Is not yet salisfied that the following jurisdiction has made sufficient
progress on its action plan agread upon with the FATF. The most significant
action plan items andior the majority of the action plan ltems have not been
addressed. If this jurisdiction does not take sufficient acflon to implement -
significant companents of its action plan by Ociober 2015, then the FATF will
identfy this jurisdiction as being out of compliance with its agreed action pian
and will take the additionzl step of calling upon its members 1 consider the risks

i arising from the deficiencies associated with the jurisdiction.
‘ .

lraq _

Daspite Irag’s high-leve! political commitment to werk with the FATF and
MEMNAFATF to addrass its strategic AMLICFT deficiencies, the FATF is not yet
satisfied that Irag has made sufficient progress in improving its AML/CFT ’
regime, and ceriain strategic AML/CFT deficlencies remain. Iraq should
continue to work on implementing its action plan, including by: (1) adequately
criminalising money laundering and terrorist financing; (2} esfablishing and
implementing an adequate legal framework for identifying, tracing and freezing
temrorist assets; (3) establishing sfective customer due diligence measLres; {4)
ensuring a fully operational and effectively functioning financial intelligence unit;
{5) establishing suspicious transaction reporting requirements; and (6)
astablishing and implementing an adequats AMUCFT superviscry and ovarsight
programm for all financial sectora. The FATF encourages Iraq o address its
‘remaining AML/CFT deficiencies and continue the process of ;mplementmg its

acticn plan

Jurisdictions no Longer Subject to
the FATF’s On-Going Global AML/CFT
Compliance Process

Indonesia

The FATF welcm:nas Indonesia’s significant progress In Improving its AML/GFT ragime and notes that
Indonesla has aslabhsheﬁ the Iegar and regulztony framewark fo meet its commitments In its actian plan
ragarding ths strateuk: deficienales that the FATF had Kentified in Fetiruary 2010, Indonesa is therefore no
langer subjacd o the FATF's monitoring process under s en-going global AMLICFT compllance process.
Indonesia wil work with APG am It conlinueR to address the ful rangs of AMLICFT issues identified in its
mutual evaluation report.
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