FATF Public Statement -
23 October 2015

Poris, 23 October 2015 - The Financlal Action Task Force (FATE) is the global standard setting budy for anﬁ-honey laundering
and combating the financing of terrorism (AML/CFT). I order to protect the intarnational financial systemn from money
Jlaundering and fihancing of terrorism {ML/FT} risks and to encourage greater compliance with the AML/CFT standards, the
FATF Identified jurisdictions that have strategic deﬁcsencles and works with them to address those deficiencies that pose a risk
to the international financial system

t/urisdicﬁons subfect to o FATE taJI on its members and other jurisdictions to apply counter-measures 10 protect the
nternational financial system from the on-gofng ond substantiol money !aundering ond terror:st financing (ML/FT] risks
] emanating from the jurisdictions.

Iran
Democratic Paople’s Republic of Korea {DPRK)

Vurisdictions with strategic AML/CFT deficiencles that have not made sufficlent progress in addressing the deficiencies or
have sot committed ta an aciion pion deve:'aped with the FATF to address the a‘eﬁcrenaes The FATF colls on Its members to
consider the risks arising frum the deﬁclencies assomated wrth edach _mnsd;cnon, as described below. B

Myanmar




{ran

Tha FATF remains particularly and exceptionally concerned about Iran’s failure to address the risk of terrarist financing and the
serious threat this poses to the integrity of the international financial system.

The FATF reaffirms Its call on members and urges all ju‘risdicti-nns to advise their financial institutians to give spetial attention
to business relationships and transactions with Iran, including Iraniah compariles and financial institutions. In addition to
enhanced soruting, ‘the FATF reaffirms its 25 February 2009 call on its members and urges all jurlsdicﬁons to apply effective
counter-measures to protect their financial sectors from money laundering and financing of terrarism (ML/FT] risks emanating
from Iran: The FATF continues ta wrge jurisdictions to protect against correspondent refationships being used to bvpass or
evade counter-measures and risk mitigation practices and ta take into. sccount ML/FT risks when considerlng requests by
Iranian financial institutions to open branches and subsidiarias in their jurlsdiction. Due to the continuing terrorist finaneing
threat emanating f[om Iran, jurisdictions should consider the steps already taken and possible additfonal safeguards or
strengthen existing ones. '

The FATF urges Iran to immediately and meaningfully address its AML,:"CFI’ deficiencias, In particular by ¢riminalising terrorist
financing and effectively implementing susplcious transaction reporting requiremehts. if Iran falls to take concrete sieps o
continue o improve its CFF regime, the FATF will consider calling on its members and urging all jurisdictions to strengthen
counter-measures In February 2016. '

Democratic Peaple's Republic of Korea (DPRK)

The FATF remains cnn_r_erned by the DPRK's failure to address the significant deficiencies in Its anti-money laundering and
combating the financing of terrarism {AML/CFT) regime and the serious threat this poses to the integrity of the International
financial system. The FATF urges the DPRK to immediately and meanlngfullv address its AMLfCFT dgﬁeiéncies.

The FATF reaffirms Its 25 February 2011 call on Its members and urges all jurisdictions to advise thelr financial institutions to
give special attention to business relationships and transactions with the DPRK, including DPRK companies and financial
institutions. In additien to enhanced scruting the FATF further calls on Its members and urges all jurisdictions to apply effective
counter-measures io protect thelr financial sectors from money laundering and financing of terrarism {ML/FT) risks emanating
from the DPRK. lurisdictions should also protect against correspondent relationships being used to bypass or evade counter-
measures and risk mitigation practices, and take inte account ML/FT risks when considering requests by DPRK financial
institutions to cpen braaches and subsidiaﬂeé In their jurisdiction.

Myanmar

Myanmar has taken important steps towards improving its AML/CFT regime, including by issuing AML and CFT Rules and
strengthening customer due diligence requirements for the financial sactar. However, despite Myanmar’s high-level political
commitment to work with the FATF and APG to address its strateglc AML/CFT deficiencies, Myanmar has not made sufficient
progress in implementing its action plari, and certain strategic defigiencles remain, Myanmar should continue to implement its*
action plan to address these deficiencies, including by: (1} adequately criminalising terrorist financing; (2) implementing the
procedures to identify and freeze terrorist assets; and (2) ensuring an operationally _indebenél_ent and effectively functioning
financial intelligence unit. The FATF encourages Myanmar to address the remaining deﬁcie'ncies and continue the process of
implementing its action plan,



Improving Global
AML/CFT Compllance:
on-going process — 23
October 2015

Parls, 23 October 2015- As part of its on-golng review of compliance with the AML/CFT standards, the FATFhas to date
idantified the follawing jurisdictions which have strategic AMUCFT deficiencies for which they have developed an action ptan
-with the FATF, While the sltuations differ among each Jur'sdmtmn, each urisdiction has provided a written high- Ievel political
commitment to address the identified deﬁcuencles The FATF welcomes these commitments, > :

A lavge number of jurizdictions have not yet been reviewed by the FATR The FATF centinues to identify additional junsdlcnons,
on an an-going basis, that pose a visk to the Internaﬁonai financial systarh,

The FATF and the FATF-style regional bodies [FSRBs) will continue to wotk with the'jurisdicﬁcns noted below and to repprt on
the progress made in addressing the identified deficiencies. The FATF calls’ on these jurisdicdons 1o complete Lhe
Implementation of action plans expeditiousty and within the proposad Hmeframes. The FATF will closely monitor the
im_plementation of these action plans and encourageé its members to consider the informaﬁon'presemed bekow.

Afghanistan ‘ Panama Syria

Agerla Papua New Guinga “Uganda
Angols \_femen

Bosnia and Herzegovina o
Irag :

Guyana

Jurisdietion not making sufficient progress

Lao PBR
‘Jurisdictions no longer Subject to the FATF's On-Golng AML/CFT Compliance Process

Ecuader
Sudan

Afghanistan

In June 2012, Afghanistan made a high-Jevel poiiical commitment to work with the FATF and APG to addrass its strategic
AML/CFT deficiencies. Since June 2015, Afghanistan has taken steps towards improving its AML/CFT regime, Inc[uding by
issuing @ fit and proper regulation for the finandial sectar, and cross-berder declaration regulations for the" physical
transpartation of cash and bearer negoﬁab!e Instruments. However, the FATF has determined that certain strategic deficiencies
remain. Afghanlstan should cantinue to implement its action plan, inciudlhé by: (1) further Impiementing its fegal framework
for entifying, tracing and freezing terrorist assets; (2) implementing an. adaquate. AML/CFT supervisory and Wer5|ght
programme for all financial sectors; and (3) further establishing and implementing effective eontrais for cross-horder cash
transactions. The FATF encourages Afghanistari ta address fts remalning deficlencies and continue the process of implemenhng
iis action plan,



Algeria

Since October 2011, when Algeria made a high-level political commitment to work with the FATF and MENAFATF to address its
strateéic AML/CFT deficlencles, Algerla has made significant progress to improve its AML/CFT regi'mé Algeria has su bstanriaily
addressed its action plan at a technical level, including by: (1) adequately criminalising terrorist financing; (2) establishing an
adequate legal framewark and procedures for identifying, tracing, and freezing tervorist assets; (3) improving and breadening
customar due diligence {CDD) measures and ensuring that they apply to all financial institutions; (4) establishing a fully
operational and effectively functioning financial intelligence unit ; and {5) enacting an apgropriate provision for mutual legaf
asslstance. The FATF will conduct an on-site visit to confirm that the process of impiementing the required reforms and actions
is underway to address deficiencles previeusly ientified by the FATFE.

Angola

Since June 2010 and February 2013, when Angola made high-level political commitments to work with the FATF and ESAAMLG
to address its strategic AML/CFT deficiencies, Angola has made significant progress to improve its AML/CFT regime. Angola has
substantially addressed Its action plan at a technical level, including by: {1) adequately criminélising meney laundering and
terrorist financing; (2) establiéhing an adequate fegal framework and procedures for the seizure and confiscation of funds
related to money laundering and the idén_tiﬁéatinn and freezing of terrorist assets; (3) establishing a fully operational and
effectively functioning financial intelligence unit; (4] improving CDD measures; (5) ensuring that an appropriate legal basis
exists to provide AML/CFTrelated mutual legal assistance; and (8] ratifying the UN Convention for the Suppression of the
Financing of Terrorism and the UN Convention on Transnational Organised Crime. The FATF will conduct an on-site visit to
confirm that the process of implementing the required reforms end actions 1s underway to address deficiencies hreuiously.
identified by the FATF.

Bosnia and Herzegovina

“In June 2015, Bosnia and Herzegovina made a high-level palitical commitment to work with the FATF and MONEYVAL to
address tts strategic AML/CFT deficlenties. However, the FATF has determined that certain strategic deficiencies remain. Boshia
and Herzegovina shauld continue to implement its ackon plan to address these defitlencies, including by: (1) completing the
criminalisation of terrorist financing; (2} establishing and implementing an adequate legal framework for freezing terrorist
assets under UNSCR 1373; (3} implementing an adequate supervisory framework; [4} implementing adequate AML/CFT
measures for the nan-profit sector; (5) establishing and implementing ad_equate tross-horder currency controls; {6)
harmonising criminallsation of money laundering in all criminal codes; and (7) ensuring adequate procedures for the
confiscation of assets. The FATF encourages Bosnia and Herzegovina 1o address its AML/CFT deficiencies by implementing fts

action plan.

Irag =

In October 2013, Irrq made a hign-ievei political commitment to work with the FATF and MENAFATF to address its strategic
AML/CFT deficlencies. Since June 2015, Irag has takan steps towards improving its AML/CFT regime, including by obtaining
Parliamentary approval of anew AML/CFT law. Due to the very recent nature of the law, the FATF has nol yet assessed the'law
In arder to determine the extent to which the new faw addresses zny of the following issues: {1} adequatelv crimingalising
mongy Iaundenng and terrorist financing; (2} establishing and implementing an adeguate legal framework and procedures for
Identifying and freezing terrorist assets; (3] ensurmg that all financial institutions are subject o adequate customer due
diligence requirements; (4} ensuring a fully oparational and effectively funchnnmg financial intelligence unit; {5) ensuring that
all financial institutions are subjcct to adequate suspicious transaction reportmg requlrements, and (6} establishing and
implementing an adequate AML/CFT supervisery and oversight programme for all financial sectors. The FATF encourages Iraq
o address its remaining AML/CFT deficiencies and continue the process nfimple;henﬁng its action plan.

Guyana

In Qctober 2014, Guyana made a high-level political commitment to wark with the FATF and CFATE to address Its strategic
AML/CFT deficiencies. Since June 2015, Guyana has taken steps toward improving its AML/CFT regime, inclueding by enacting
the AML/CFT Amendment Act 2015. However, the FATF has determined that certain strategic deficiéncies remain. Guyana
should continue to in‘lplehnent its action plan, ncluding by: (1} ensurlng and implementing an ad.equafe legal fremewuork for
identifying, tracing and freezing terrorist assets; {2} ensuring a fully operationz! and effectively functiening financiat
.intelligence unit; (3} establishing effective. measures for customer dua diligence and enhancing financial {ransparency; and (4}
implementing an adequate supervisory framewark. The FATF encourages Guyana to address its remaining deficiencles and
continue the process of implementing its action plan. .

Panama

Sihes lune 2014, when Panama made 3 high-level political commitment to wurk with the FATF and GAFILAT to address its
strategic. AML/CFT deficiencies, Panama has made significant progress to lmprOVE its AML/CFT. regime. Panama has
substantially addressed its action plan at a technical level, including by: (1} adequately criminalising money laundering and
terrorist financing; (2) establishing and implemerghng an adequatelegal framework for freezing terrorist asSets;' {3) establishing



effective measures for customer due diligence in order to edhance transparency; (4) establtshmg a fulh,r operational and

effectively functioning financlal Intelligence unit; {5) Estab!lshlng susplclous ransaction reporting reqmrements far all financial

Institutions and DMFBPs; and (5) ensuring effective mechanisms for international co-operation. The FATF will conduct an

on-site visit to tonfirm that the process of |mplement|ng the required reforms and actions is uriderway to address deficiencies
| previouslvldenﬂﬁed by the FATF

Papua New Gumea

In Februérv 2014, Papua New Guinga made a high-lev! political commitment to wark with the FATF and APG to address its
étmtegic_ AML/CFT deficiencies. Since Tune 2015, Papua New Guinea has taken steps towards Improving its AML/CFT regime,
including by nbiaih_lr_ng Parliamentary approval of a Criminal Cdde.'Amendrnent, an'AMI.JCFT law; estab[ishing'a legal framewark
1o require the freezing of terrorist assets and a cross-border declaration system. PNG will need to bring thase i_aws'into force
and the final text should be reviewad by the FATR. Therefore, the FATF has not yet determined the extent to which they
agdress any of the followiiig issues: {1} adequately criminalising toney faurldering and terrorist financing; {2} es«*ébliéﬁin'g and
implementing adequate procediires for tha confiscation of assets related to money laundering; (3) estabhshmg and
lmplemenhng an adequate legal ﬁramework for Identifying, fracing and freezmg terrorist assets; (4) estahihshmg a fully
operational and  effectively functioning financial intelligence unrt, (5) establishing suspicious transaction reporting
reguirements; (6) implementing an adequate AML/CFT supervisory and oversight programme for all financiat sec’mrs, and 7@
establishing and implementing effective controls for cross-border currency transactions. The FATF encourages Papua New
Guinea to bring the law into force and cormnue the process of Implementlngtts action plan.

Syria

Since Februrarv 2010, when Syria made a high-leval polit_lca] commitment to wark with the FATF and MENAFATF to address its
‘strategic AML/CFT deficiencies, Syria has made progress to improve its AML/CFT regime. In lune 2014, the FATF determined
that Syria had substantially addressed Its action plan at a technical Tevel, Including by criminalising t’errarist findncing and
establishmg procedures for freezing terrarist assets. While the FATF determined thal Syria-has completed its action plan agreed
upen with tha FATF, due to the securlty situaﬂon the FATF. has been unable to conduct an'on-site visit to assess whether the
process of implementing the required reforms and actions is underway. The FATF will rontinue to momtar t_he situation, and
will eondict an on-site visit at the earliest possible date.

Uganda

tn Februarv 2014, Uganda made a high-level political commitrent to work with the FATF and ESAAMLSE to ‘addrass its Strategic
AML/CFT deficlencies. However, the FATF has determined that strategic deficiencies remam Ugan:la should therefore
continue to work on addressing the following deficiencies: (1) adeyuately criminalising terrorist ﬁnancing- (2) establishing and
jmplemenhng an adequate legal framework and set of procedures for identifvlng énd freezing terrorist assets; (3) ensuring
that all financiat instititions are subject to adequate record-keeping requirements; (4) establishing a fulfy wperational and
effectwelv funcﬁoning fmanaal intelligence unit; (5] ensuring adequate suspicious transactisn reporting requlrements {6)
ensuring an adequate and effective AML/CET supervisory and oversught programme for all financial sectors; and {7) ensuring-
that apprupnate Taws and procedures are in place with regard to International co-operation for the financial intelligence unit
and supervisory authonhes The FATF enonurages Uganda 10 address its remaining AML/CFT deﬁcrenues, including adequalely
crlmmallsmg terrorist fina ncmg, and continue the process uF implementing its action plan.

Yemen

Singe February 2010, when Yemen made a high-level political commitment to work with the FATF and MENAFATF to address its
strategic AML/CFT deficiencles, Yernen has made progress 1o imbrove fts AML/CFT regime. In Jun€ 2014, the FATF determined
that Yemen kad substantially addressed |t5 action. pfan.at a hechmcal Teval, inciuding by adequately crlminallsmg money
laundering and tarrorist ﬁnanclng, estabrlshlng pmcedures to identify and freeze terrorist assels; improving its custnmer due
dlligence and suspicious transaction’ repnrtmg requirements; issuing guxdancer developing the monitoring and supemsory
-capacity of the financial sector supervisory authorltles and the financial intelligence unit; and establrshlng a fuily opérational
and effactivaly functmnmg FIU. Whila the FATF determined: that Yemen has complerad its action plan agrer-d upon with the
FATF, due to the security SItuatmn, the FATF has been umable ta conduct an on-sle vislt to assess whether the process of
implementing the required Arefarms and’ actlons Is underway. The FATF will continue to monitor the mtuahon, and conduct an
on on-site visit at the earliest passible date. .



Jurisdiction not making sufficient prdgress

The FATF is not vet satisfied that the followlng jurlsdiction has made sufficient progress on its action plan agreed upon with the
FATF. The most signlﬁcaht action plari items andfor the majority of the action plan items have not been addressed. If this
jurisdiction does not take sufficient action to implement significant components of Its action plan by February 2016, then the
FATF will idenﬁfvlthisjur'isdicﬁon as being out of compliance with its agreed action plan and will take the additional step of
calling upen its members to consider the risks arising from the deficiencies associated with the jurisdiction,

Lao PDR

Despite the Lao PDR’s high-level political commitment to work with the FATF and APG to address its strategic AML/CFT
deficiencies, the FATF is not yet satisfied that the Lao PDR has made sufficient progréss in im pmvmg its AML/CFT regime, and
certain strategic AML/CFT deficiencies remain. The Lao PDR should continue tc work on lmplemenhng its action plan to
ddress these deficiencies, including by: (1) adequately criminalising money laundering and terrurls_t financing; (2) establishing
nd implementing adequate procedures-for the confiscation of assets refated to money laundering; (3} establishing and
implementing an adequate legal framework for identifying, tracing and freezing terrorist assets; (4) establishing suspicious
ransaction reporting requirements; {5) implementing an adequate AML/CFT supervisory and oversight programme for all’

financial secters; and (6) implementing effective controls for cross-border currency transactions. The FATF enéoufages the Lao
PDRto address its AM L/CFT deficiencies and continue the pracess of mplemenhng |ts action plan :

Jurisdictions no Longer Subject to the FATF S
On-Going Global AML/CFT Compliance Process

Ecuador

The FATF welcomes Ecuador’s significant progress in improving its AML/CFT regime and noles that Ecuador has established the
fegal and regulatory framework to'meet Its commitments in its action plan regarding the strategic defictencies that the FATF
had identified in June 2010. Ecuador Is therefore no longer subject to the FATF's monitoring process under its on-going global
AML/CFT complién:e pracess. Ecuador will work with GAFILAT as it continues to address the full range of AML/CFT issues
identified in its mutual evaluation report.

Sudan

The FATF welcomes Sudan’s significant ‘progress n improving its AML/CFT regime and notes that Sudan has established the fegal and regulatory
framework to meef-iis commitmants In Its action plan regarding the strategic defidencies tt.rat the FATF had identifiad in February 2010. Sudan is
thecefore né longer subject to the FATF's monitoring process under its on-going global AML/CFT compliahce process. Sudan will work with
MENAFATF as it continues to address the full range of AML/CFT issues identffied in its mutual evaluztion report,
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