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G8 Action Plan Pfineigles 1o prevent the misuse of companies and legal arrangements

Subject to our different constitutional circumstances, and understanding that a one-size-fits all approach
may not be the mest effective, the G8 endorses the following core principles that are fundamental to the
transparency of ownership and control of companies and legal arrangements. These core principles,
consistent with the FATF standards, are essential to ensure the integrity of beneficial ownership and
‘basic company information, the timely access to such information by faw enforcement for investigative
purposes, as well as, where approprlate the legtttmate cornmerc1a1 interests of the private sector

The G8§ also commits to pubhsh natlonal Action Plans based on these pnnc1ples that set out the concrete

action each of us will take. To ensure G8 members arfe held to account for their commitments, the G8
agrees 1o a process of self reporting through a public update on the progress made agamst individual
act:on plans and to mform the Financial Action Task Force.

1. Compames should know who owns and controls them and their beneficial ownership and basic
information should be adequate, accurate, and current. As such, companies should be required to
obtain and hold their beneficial ownership and basic mformatmn -and ensure documentation of this
information i is accurate. o

EEr6

2. Beneficial ownerslup information on companies should be accessible onshore to law.

enforcement, tax administrations and other relevant authorities including, as appropriate, financial
intelligence units. This could be achieved through central. registries of company beneficial
ownership and basic mformatlon at national or state level. Countries should consider measures to
facilitate access to company beneficial ownership information by financial institutions and other
regu]ated busmesses Some bastc company mformatlon should be publicly accessnble

3. Trustees of express trusts should know the beneficial ownershlp of the frust, me]udmg information
on beneficiaries and settlors. This information should be accessible by law enforcement, tax
administratiocns and otller relevant authorities mcludmg, as appropnate financial intelligence
units.

4. Authorities should understand the risks to which their anti-money laundering and countering
the financing of terrorism regime is exposed and implement effective and proportionate
measures to target those risks. Appropriate information on the results of the risk assessments should
be shared with relevant authonties regulated businesses and other Junsdlctlons

5. The misuse of financial 1nstruments and of certain shareholdmg structnres whlch may obstruct
transparency, such as bearer shares and nominee shareholders and directors, should be prevented.

6. Financial mstltutmns and de51gnated non financial businesses and professions, including trust
and company service providers, should be subject-to effective anti-money laundering and
¢ounter terrorist financing -obligations to ldentlfy and verify the beneficial ownersh:p of their
customers. Countries should ensure effectwe supervision of these obligations.

7. Effective, proportionate and dissnasive sanctions should be available for companies, financial
institutions and -other regulated businesses that do not comply with their respective obligations,
including those regarding customer due diligence. These sanctions should be robustly enforced.

8. National authorities should cooperate effectively domestically and across borders to combat the

~ abuse of companies and Jegal arrangements for illicit activity. Countries should ensure that their
relevant authorities can rapidly, constructively, and effectively provide basic company and beneficial
ownership information upon request from foreign counterparts.
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Japan Action Plan to prevent the misuse of companies and legal arrangement

Japan fully recognizes a vital importance of implementing AML/CFT measures in accordance with

the revised FATF standards with a view - to- enhancing global cooperation in combattmg illieit

activities and terrorism. Increasmg corporate transparency is one of the crucial elements in this joint

endeavor. In this respect and in a spirit of strengthened collaboration among G8 countries, Japan is

committed to takmg the following actions:

[#7]

. Cmaﬁihg-a_mechanism, from the viewpoint of preventing the misuse of companies and"legal

_arra'ngemt'?nts in activities such as money laundering and terrorist finaricing and by enhancing the
current scheme, which is based on the premise that companies identify who owns and controls
them, and through which the beneficial ownership information on companies becomes accessible

to relevant authorltles

Dcmgmng a mechamsm, bascd on a national risk assessment {described below), which is based
on the premise that trustees of trusts should know the beneficial ownership of the trusts,
mcludmg information on bencficmnes and settlors, and which enables relevant authorities 10
have access to this mformatmn as well as sharmg such information with foreign counterparties
upon request;

Conducting 2 national risk assessment on money laundering and terrorist financing by the end of

2014, through settmg up a working group consisting of the FIU-competent National Police

Agancy and other relevant ministries and agencies inclading Financial Services Agency, and

“aiming to substanhaﬂy Upgrade the Annual Report of the Japan Fmancml Intelhgence Center (i.e.,

Japan’s FIU) which is currently prepared and published in accordance with the relevant laws;

Reaffirming that the appropriafe measures have been taken to prevent the misuse. of financial
instruments and ceértain shareho]dmg structures which may obstruct fransparency;

Enhanc.mg the supervision and law enforcement of company service providers operating in
Japan, ' ' |

Ensuring that appropriate sanctions are available and enforced, in accordance with the provisions
of the relevant laws and regulatious, for financial institutions as well as designated non- “financial
businesses and professions that do not comply with their respectwe abligations of antl—money
laundering and counter terrorist fi inancing in Japan, including those regarding customer dune
diligence;

‘Strengthening our international cooperation; including timely and effective exchange of basic
information of company and of beneficial ownership information.

B8
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